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Abstract. In a global context, we face various complex social and economic challenges such as 

poverty, income inequality, unemployment, limited access to education and healthcare services, as 

well as environmental issues like environmental degradation and climate change. This research 

aims to identify the significance of social entrepreneurship in generating solutions to social and 

economic challenges. The method used in this research is a qualitative literature review drawing 

data from Google Scholar for the period 2004-2023. This study will conduct an in-depth analysis 

of various relevant articles, papers, and scientific publications found through the Google Scholar 

platform. The results of the study indicate that social entrepreneurship holds significant 

importance in addressing complex social and economic challenges worldwide. Through 

innovative, socially and environmentally oriented approaches, social entrepreneurship has proven 

itself as a force capable of bringing about significant positive impacts. From alleviating poverty to 

promoting environmental sustainability, the social entrepreneurship movement has inspired 

meaningful changes in how we think about business and development. 
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1.   Introduction 

In a global context, we are faced with a variety of complex social and economic issues, including but not 

limited to issues such as poverty, income inequality, unemployment, limited access to education and healthcare 

services, and environmental challenges such as ecosystem degradation and the impacts of climate change. These 

challenges not only impact overall societal well-being but also hinder progress towards sustainable 

development. 

Often, conventional methods used to address social and economic issues show limitations in their 

effectiveness [1]. Government programs and civil society organizations may encounter constraints related to 

their coverage, resource allocation, or a lack of innovative strategies in their approaches. These constraints often 

impede optimal solutions to such complex challenges, underscoring the need for a more comprehensive and 

innovative approach to effectively address them. 

In this evolving context, social entrepreneurship emerges as a substantial force in confronting complex 

challenges in the social and economic spheres. Social entrepreneurship adopts an approach that combines social 

or environmental objectives with sustainable business models [2], leading to the emergence of innovations that 

shape solutions that are not only efficient but also sustainable in addressing various existing problems. The 

presence of social entrepreneurship is becoming increasingly important in facing the ever-changing dynamics in 

society, strengthening its role in promoting inclusive and sustainable development. 

Social entrepreneurship demonstrates its focus not only on providing short-term assistance but also on 

efforts to generate innovation in program design and business models that can be customized and scaled for 

broader impact. This approach offers the potential to produce solutions that are not only effective in addressing 

existing social and economic challenges but also sustainable in the long term. Considering these aspects, social 

entrepreneurship becomes increasingly important as an instrument capable of facilitating positive and 

sustainable social change at various levels of society [3]. 

Delving into the role and significance of social entrepreneurship is not only relevant in addressing current 

social and economic issues but also plays a crucial role in the context of holistic sustainable development. Social 

entrepreneurship is not merely a mitigator in efforts to address these challenges but also a driving force in 
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advancing the achievement of the United Nations Sustainable Development Goals in an inclusive and 

sustainable manner. Through an innovation and sustainability-oriented approach, social entrepreneurship can 

make a significant contribution to formulating solutions that are not only effective in addressing various 

complex aspects of these issues but also capable of accelerating progress towards broader global development 

goals [4]. A deep understanding of the role and impact of social entrepreneurship becomes increasingly crucial 

in the context of sustainable development at the global level. 

Thus, research on the significance of social entrepreneurship in generating solutions to social and economic 

challenges becomes important to identify best models, measure their impact, and formulate relevant policy 

recommendations to strengthen the role of social entrepreneurship in improving the social and economic well-

being of communities at large. 

1.1  Social Entrepreneurship 

Social entrepreneurship refers to business practices that aim to create positive social or environmental 

impact while maintaining financial sustainability [5]. In social entrepreneurship, social or environmental goals 

become the primary focus in designing business models and operational strategies. This involves innovation in 

business approaches to address existing social or environmental issues, utilizing efficient and sustainable 

business principles. Social entrepreneurship not only aims to generate financial profits for its owners but also to 

provide added value to the community or the surrounding environment. This approach allows social 

entrepreneurs to create solutions that enhance social welfare, reduce inequalities, and address environmental 

challenges in a holistic manner while maintaining their business sustainability. Thus, social entrepreneurship 

creates a bridge between the business world and social and environmental development goals, integrating 

business principles with aspirations to create positive changes in society and the environment [6]. 

1.2  Social 

Social refers to everything related to interactions, relationships, and the structure of society and individuals 

within it [7]. More specifically, the term "social" encompasses various aspects of human life related to 

communal living, values, norms, and institutions that shape patterns of behavior and relationships among 

individuals in society. This includes aspects such as culture, education, health, economics, and politics. In the 

social context, attention is given to the dynamics and interactions among individuals, groups, and institutions in 

society, as well as how these factors influence the formation of identity, values, and social behavior. Social also 

encompasses concepts such as solidarity, justice, inequality, and social inclusion, which are crucial elements in 

understanding societal dynamics and efforts to improve social welfare and justice [8]. Thus, the term "social" 

refers to a broad human dimension involving individual aspects, social interactions, and social structures within 

society. 

1.3  Economic 

Economics refers to the study of the production, distribution, and consumption of goods and services within 

a society [9]. It involves analyzing how individuals, businesses, governments, and other institutions interact in 

allocating limited resources to meet unlimited human needs and desires. Economic concepts involve 

understanding how markets operate, how prices are determined, and how economic decisions are made by 

various stakeholders. Additionally, economics also includes aspects such as economic growth, inflation, 

unemployment, income distribution, and economic policies designed to achieve specific economic and social 

goals. The study of economics is not only related to monetary aspects but also involves analyzing human 

behavior, consumer preferences, production efficiency, and wealth distribution within society [10]. Thus, 

economics is a broad field of study that attempts to explain how societies manage their resources and understand 

the impact of economic decisions on the welfare of individuals and groups within an economic system. 

 

2.   Method 

The method used in this research is a qualitative literature review drawing data from Google Scholar for the 

period 2004-2023. This study will conduct an in-depth analysis of various relevant articles, papers, and 

scientific publications found through the Google Scholar platform. A qualitative approach will be used to deeply 

understand concepts, theories, and recent findings related to social entrepreneurship and its impact on solutions 

to social and economic challenges. The data found will be qualitatively analyzed through the process of 

collection, screening, classification, and interpretation of relevant information. This research will explore 
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various perspectives, approaches, and findings in related literature to develop a comprehensive understanding of 

the significance of social entrepreneurship in helping address social and economic challenges. 

 

3.   Result and Discussion 

Social entrepreneurship is a phenomenon that is evolving as a response to complex social and economic 

challenges occurring across various regions worldwide. The significance of social entrepreneurship becomes 

increasingly apparent when confronted with a range of issues, including but not limited to poverty, social 

inequality, climate change, and humanitarian crises [11]. A thorough discussion of social entrepreneurship will 

reveal that this concept is not merely an idea but rather a global movement that has had a remarkable positive 

impact on various aspects of life. 

First and foremost, it is important to understand that social entrepreneurship goes beyond the pursuit of 

financial profit alone, but emphasizes the creation of sustainable social and environmental value. By utilizing 

innovation as the primary catalyst, effective collaboration, and the courage to tackle challenges in new and 

creative ways, social entrepreneurs are able to explore and implement solutions that not only provide economic 

benefits but also have significant positive social and ecological impacts [12]. This reflects their crucial role in 

responding to and addressing the various complex problems faced by global society today, from economic 

disparities to climate change, and making meaningful contributions to shaping a more sustainable and inclusive 

future for all involved parties. 

One impressive aspect of social entrepreneurship is its ability to reach and serve populations that are often 

marginalized or overlooked by conventional market structures. Through a strong focus on social and economic 

inclusion, social entrepreneurship becomes an agent capable of opening access doors to crucial services such as 

healthcare, education, housing, and economic opportunities for individuals and communities less fortunate. In 

many cases, social entrepreneurship has proven its ability to alleviate real disparities between high and low-

income groups while simultaneously empowering individuals and previously marginalized communities to take 

control of their own lives and reach their full potential [13]. By strengthening social networks and providing 

necessary resources, social entrepreneurship makes substantial contributions to sustainable social and economic 

development, making it one of the most valuable instruments in the struggle against inequality and 

marginalization. 

Social entrepreneurship not only makes a significant contribution to addressing social problems but also has 

a meaningful impact in responding to pressing environmental challenges. By integrating sustainability principles 

and environmental ethics into every aspect of their business, social entrepreneurs are able to explore and 

implement innovative solutions aimed at reducing carbon footprint, managing waste, and promoting 

environmentally friendly lifestyles [14]. Concrete steps like these become increasingly important in an era 

where climate change and environmental degradation pose increasingly real threats to human survival and the 

sustainability of the planet. This means that social entrepreneurship not only serves as a catalyst for social 

change but also as a leader in efforts to protect and restore natural ecosystems, offering hope for a more 

sustainable future for future generations. 

Beyond the direct impact produced by social entrepreneurship, this movement also plays a crucial role in 

inspiring and motivating individuals and other organizations to adopt business models that prioritize 

sustainability and social responsibility. By providing tangible examples of how businesses can integrate social 

and environmental values into their operations, social entrepreneurship not only creates direct change but also 

triggers broader systemic changes in the global business paradigm [15]. Furthermore, this movement encourages 

the development of new frameworks that integrate economic, social, and environmental aspects into business 

decision-making, which in turn can change how we perceive and interact with the world as a whole. Therefore, 

social entrepreneurship not only becomes a local agent of change but also a catalyst stimulating fundamental 

transformations in the structure and values of the global economy. 

Although social entrepreneurship has brought about significant impacts, the reality shows that there are still 

many challenges to be addressed to ensure the sustainability and effectiveness of this movement. These 

challenges include, but are not limited to, limited access to capital and funding, as well as regulatory 

complexities that often complicate the business process for social entrepreneurs. In facing these obstacles, social 

entrepreneurs are often confronted with serious difficulties in running their businesses optimally. Therefore, it 

becomes important for governments, the private sector, and civil society to cooperate closely to create a 

supportive environment for social entrepreneurship. This cooperation can be manifested through various efforts, 

including but not limited to the formation of inclusive and sustainability-oriented public policies, as well as the 

provision of investment and technical support needed to facilitate the growth and development of social 
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businesses. Thus, cross-sector collaboration becomes crucial in creating an ecosystem conducive to social 

entrepreneurship to address the challenges faced and achieve broader impacts in efforts to improve society and 

the environment together. 

In conclusion, social entrepreneurship has an extraordinary impact in addressing complex challenges 

involving social and economic aspects at the global level. Through the use of innovation as the primary tool, 

cross-sector collaboration, and the courage to take action, social entrepreneurs have successfully demonstrated 

that businesses are not just economic entities but can also be forces for positive change in society. By 

strengthening efforts to develop social entrepreneurship, we can envision a brighter future where equality, 

sustainability, and inclusion are the mainstays of global social and economic evolution. This indicates that social 

entrepreneurship is not only a solution to current challenges but also a pillar in building a strong foundation to 

realize a better vision for all individuals worldwide. 

 

4.   Conclusion 

Social entrepreneurship holds significant importance in addressing complex social and economic challenges 

worldwide. Through innovative approaches and a focus on social and environmental values, social 

entrepreneurship has proven itself as a force capable of bringing about significant positive impacts. From 

reducing poverty to promoting environmental sustainability, the social entrepreneurship movement has inspired 

meaningful changes in how we think about business and development. Social entrepreneurship has 

demonstrated its significance in addressing social and economic challenges through innovation, collaboration, 

and the courage to act outside the norms. To strengthen the role of social entrepreneurship in bringing about 

positive change, it is important for governments, the private sector, and civil society to collaborate in creating a 

supportive environment. This can be achieved through providing wider access to capital for social 

entrepreneurs, streamlining regulations to empower social initiatives, as well as promoting sustainable 

investment and technical support. With cross-sector cooperation and collective awareness of the importance of 

social entrepreneurship, we can accelerate positive changes that support the creation of a more inclusive, 

sustainable, and fair society for all individuals. 
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